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encouraging technology and innovation while capitalising on Asia’s expanding
economic influence and Singapore’s position as a key business hub.

Singapore, 19 February 2018 – The following comments are responses from
PwC Singapore to Singapore Budget 2018, organised into several categories
– (1) Vibrant and Innovative economy; (2) Smart, green and liveable city; (3)
Caring and cohesive society; (4) Fiscally sustainable and secure future (GST);

(1) Vibrant and Innovative economy

While Minister Heng clearly stated 3 shifts to do with the economy, all play
pivotal roles when it comes to healthcare. It will thus be imperative for
business leaders to factor these shifts in when addressing how best to future-
proof their healthcare business strategies, with “digital” and “innovation”
being integral components.

– Dr. Zubin Daruwalla, Director (Healthcare), PwC South East Asian
Consulting

(Dr. Zubin Duruwalla, 医疗健康服务总监, 普华永道东南亚管理咨询)

Finally the end of the PIC scheme. It is welcoming that the Singapore
Government is providing more targeted support for companies to embrace
innovation including raising tax deduction for IP registration fees to 200%,
capped at $100,000 a year. Some licensing payments, such as use of
trademarks and brand names, may not lead to innovation. It remains to be
seen what the scope of the enhanced deduction scheme is.

– Lennon Lee, Entrepreneurial & Private Clients Tax Leader, PwC Singapore

(李柯龙, 企业家客戶部税务服务合伙人, 普华永道新加坡)

Laudable tax measures to encourage Singapore’s IP ecosystem. Enhanced tax
deduction for Research & Development in Singapore, IP reregistration and
licence payments should enable our SMEs to invest more on innovation and
embrace greater use of technology to be efficient and effective.



– Abhijit Ghosh, Corporate Tax Partner, PwC Singapore

(Abhijit Ghosh, 税务服务合伙人, 普华永道新加坡)

Budget 2018 starts off well for businesses with the much deserved extension
of the wage credit scheme for 3 years to alleviate wage costs pressures.

– Elaine Ng, Transport & Logistics Tax Leader, PwC Singapore

(黄照晖, 运输与物流业主管合伙人, 普华永道新加坡)

I had wanted to see the deduction limit raised to 300% but 250% is not bad.
It helps put us in a good position to compete internationally for R&D dollars
and more importantly, to attract R&D talent.

– Tan Tay Lek, Corporate Tax Partner, PwC Singapore

(Tan Tay Lek, 企业税务合伙人, 普华永道新加坡)

The adjustment to the start-up tax exemption scheme from exempting 100%
to 75% on the first $100k of chargeable income and capping it to the first
$200k will not likely have significant impact given that many of the start-ups
here are not yet in a tax-paying position in the first place.

– Lennon Lee, Entrepreneurial & Private Clients Tax Leader, PwC Singapore

(李柯龙, 企业家客戶部税务服务合伙人, 普华永道新加坡)

All is not lost with the end of the PIC scheme, SMEs can now tap on the
Productivity Solution Grant (PSG) which subsidises up to 70% of approved
costs for the purchase and use of new productivity and innovative solutions.

– Lennon Lee, Entrepreneurial & Private Clients Tax Leader, PwC Singapore

(李柯龙, 企业家客戶部税务服务合伙人, 普华永道新加坡)

While an effective tax deduction of 250% for R&D performed in Singapore is



helpful, it does not help in undertaking R&D projects which are managed
from Singapore but carried out in another country for various commercial
reason, including availability of resources with specific R&D skillset.

– Abhijit Ghosh, Tax Markets Leader, PwC Singapore

(Abhijit Ghosh, 税务市场主管合伙人, 普华永道新加坡)

The government's incentive to base R&D activities in Singapore means a cash
net cost (after tax) of $57.50 for every $100 spent. Importantly, there is no
cap on this concession. This is attractive but the devil will be in the detail as
to what expenditures qualify as R&D.

– Peter Le Huray, Global Tax Markets Leader, PwC

(Peter Le Huray, 全球税务市场主管合伙人，普华永道)

Riding off the back of unexpected higher growth and productivity outcomes,
the Government’s budget is expansive yet targeted to transform the economy
through encouraging technology and innovation. This capitalises on Asia’s
expanding economic influence and Singapore position as a key business hub.

– Peter Le Huray, Global Tax Markets Leader, PwC

(Peter Le Huray, 全球税务市场主管合伙人，普华永道)

(2) Smart, green and liveable city

In sharing the longer term view to raise the tax from $5 per tonne of
emission to $10-$15 per tonne emission, the Government is sending a strong
message to gas emitters to convert to energy efficient alternatives to reduce
their carbon footprint. Not surprisingly, there will be funding to support the
companies to make this change and increases in U-save to help households
defray the new tax which will be passed on to them as consumers.



– Elaine Ng, Transport & Logistics Tax Leader, PwC Singapore

(黄照晖, 运输与物流业主管合伙人, 普华永道新加坡)

The introduction of the carbon tax from 2019 not only helps Singapore
improve energy efficiency and make us a greener city, but it is another step
where we are seeing a shift in Government revenue reliance from direct taxes
to indirect taxes.

– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

The Smart Nation Movement will encourage the growth of start-up
businesses if it provides common platforms and infrastructure to reduce
business costs and improve access to customers.

– Irene Tai, Corporate Tax Director, PwC Singapore

(戴春凤, 税务总监, 普华永道新加坡)

(3) Caring and cohesive society

Heartening to hear about the introduction of premium subsidies for middle
and lower incomes to meet the financial demands for ensuring ElderShield
remains an effective avenue for care delivery.

– Dr. Zubin Daruwalla, Director (Healthcare), PwC South East Asian
Consulting

(Dr. Zubin Duruwalla, 医疗健康服务总监, 普华永道东南亚管理咨询)

(4) Fiscally sustainable and secure future - GST



Taxing the digital economy from 2020 will make e-commerce tax a virtual
reality in Singapore.

– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

The introduction of the e-commerce tax will make Singapore the first country
in South East Asia to introduce a tax on the digital economy. This is likely to
be followed by Thailand, Malaysia and Indonesia which are already
considering such a tax.

– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

The fact that the e-commerce tax will only apply to services show the
practical difficulties and complexities that various jurisdictions face in trying
to introduce an effective collection mechanism to tax low value imports of
goods. We expect the Government to take a wait-and-see approach and learn
from the experiences of other countries before expanding the new rules to
tax low value imports.

– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

It remains to be seen if the proposed e-commerce tax will dent online
shopping for digital services from overseas as there are other consumer
considerations such as the wider variety of digital products on online
platforms.

– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

With the e-commerce market in Singapore expected to grow to more than $7



billion by 2025 with cross-border transactions making up about 55 per cent
of the e-commerce market, the proposed e-commerce tax allows Singapore
to broaden the scope of GST and provide a new and sustainable revenue
pipeline for the Government.

– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

If there is a question of how the Government would be able to enforce the
GST registration for an overseas vendor for Business to Consumer (B2C)
transactions, we must bear in mind that the tax authorities have exchange of
information arrangements that would enable the jurisdictions to exchange
information on overseas vendors which are already registered in the local
territories.

– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

The reverse charge mechanism to tax Business to Business (B2B) transactions
has long been in our GST legislation but was never effected until the
Minister's announcement in Budget 2018. With the increase in cross-border
services received by businesses in Singapore, the reverse charge could no
longer stay dormant and would impact businesses in sectors such as financial
services and residential property development which are unable to fully claim
the GST on their business purchases.

– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

There's never a good time to raise taxes but the Finance Minister has
reminded us of how our healthcare and social expenditure on education,
infrastructure and security has grown over the years. The fact that the
Minister has agreed to defer the rate hike to beyond 2021 shows that the
Government has been true to what it has said in the past that is, its present
revenues and the Net Investment Returns framework would provide sufficient
revenue to fund current social spending needs until the end of this decade.



– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

Deferring the GST rate hike to the period between 2021 and 2025 would
provide sufficient time for the Government to explain why it is necessary to
raise the GST rate for the next decade, which is what the Prime Minister had
called on his PAP colleagues to do at last November's PAP Convention.

– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

Raising the rate to 9 per cent still puts us below the regional average of 10.5
per cent and the OECD average rate of 19 per cent which suggests that the
Government is keeping its options open on whether the rate can increase
further depending on our spending needs.

– Koh Soo How, Asia Pacific Indirect Tax Leader, PwC Singapore

(许序浩,亚太区消费税及间接税服务主管合伙人, 普华永道新加坡)

ENDS

Notes to Editor

1) For information relating to Budget 2018, please refer to
www.pwc.com/sg/budget-2018

2) Click here to download our list of experts that are ready to comment on
Budget 2018. Please call them directly at their mobile numbers if you would
like a quote.

3) Should you require a picture of our experts, please feel free to download
them from this link: https://pwc.to/2nSXn5P

http://www.pwc.com/sg/budget-2018
http://network.mynewsdesk.com/wf/click?upn=vQD8vcDgx1zlAuUuFyJdvN9JdA8xzcYAc6iM1EZEreMqvBekEOKY3h-2FQkJ0wms5gXJcFfJ6xPmO7f4EiplaoCx3E8IqoADBL8ehozv6Xfpmd-2F-2FMqAXLJr-2FSq2YRU6JCH5uWAmkNwBLkd3g0hwQeY7lgTdUWId8vEymL0V8LCkLr2DNqeu-2BWEKZ1e-2F4gSHYaP_DU3xTw-2BiQKPsWzxsjpWGeEMsdu20l-2Fw28Mpi-2BOfo9SabB9rH7uL8MGE-2BGbGSYU2ljcd-2B93upr0kA7R9lWvajo3rPm1kd0MvW1d17JOSiVCCGiavZrTN4KOXbZpKXb8KlILEl8kMDGDkrDC7PVupchl7yjbkFFvCV87-2BkTMq8V5se5Nw6AFlYbmUJSPT-2F0ZErnHqnVsTyRqkgxeaxBBj3qc-2FT6Z7KuEvAgBIdeR3vku5bvN2SG1ttOydYmppL-2FTZ-2Bz-2FugW8-2B3S2J1bzKrFqzkDawkwngouTV-2F2H3GQuArT1vNwu6Ddq7HWh-2FsR-2BHX-2Fp472NNlwvACUlCK6vjK2dRq0qjTP9I2M0Ps2S9jzBPsFhfY88QLhIlkPsdIuFs1n469agmayO2rJl21OcrMYcM61Q-3D-3D
https://pwc.to/2nSXn5P
https://pwc.to/2nSXn5P
https://pwc.to/2nSXn5P


About PwC

At PwC, our purpose is to build trust in society and solve important problems.
We’re a network of firms in 158 countries with more than 236,000 people
who are committed to delivering quality in assurance, advisory and tax
services. Find out more and tell us what matters to you by visiting us at
www.pwc.com.

PwC refers to the PwC network and/or one or more of its member firms, each
of which is a separate legal entity. Please see www.pwc.com/structure for
further details.

© 2017 PwC. All rights reserved

Contacts

Siew Ling Ong
Press Contact
Manager, Brand and Communications
siew.ling.ong@pwc.com

Candy Li
Press Contact
Team Lead - Brand & Communications 
candy.yt.li@pwc.com

Verlynn Heng
Press Contact
Senior Associate
Brand & Communications
verlynn.wy.heng@pwc.com
81251483

http://www.pwc.com/
http://www.pwc.com/structure
mailto:siew.ling.ong@pwc.com
mailto:candy.yt.li@pwc.com
mailto:verlynn.wy.heng@pwc.com
tel:81251483

